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EO 11652: GDS 
TAGS: EFIN CH 

SUBJ: FOREIGN CURRENCY LOANS TO BANK OF CHINA 

REF: TOKYO A-900; HONG KONG 1 1293; HONG KONG 12213 

BANK OF TOKYO OFFICIAL CONFIRMS TO HIS BEST KNOWLEDGE NO 
JAPANESE COMMERCIAL BANKS HAVE EITHER MADE SUBSTANTIAL 
FOREX LOANS OR PLACED LARGE FOREIGN EXCHANGE DEPOSITS WITH 
BANK OF CHINA TO DATE. HOWEVER, HE EXPRESSED PERSONAL 
OPINION THAT IP CHINA'S FOREIGN TRADE CONTINUES TO GROW 
AT RAPID PACE, LIKELIHOOD OF JAPANESE (OR OTHER) COMMERCIAL 
BANK DEPOSITS WITH BANK OF CHINA WILL INCREASE, SINCE CHINA'S 
NEED FOR FOREIGN EXCHANGE WILL BECOME MORE CRITICAL. HE 
ALSO REITERATED EARLIER OPINION THAT BANK OP CHINA LIKELY 
AT SOME POINT TO ACCEPT "DEPOSITS ", BUT NOT "LOANS ", SINCE 
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